Table 2c

Estimates of the Parameters of Equation (11) and Forecasting Performance of
Equation (7) When Conjunction Il Holds, Estimation Period: August 1963 to
December 1991, 341 months, and Forecasting Period: January 1992 to December
1993, 24 months

Portfolio ¢, by, 604y 020, 020, RMSE  MAE
nslble  0.18 096 10029 7467 12677 507 1.44
nslbs5e 026  -099  10.84 0.63 011 489  0.79
ns2ble 0.3 0.28 9.98 0.11 004 370  3.02
ns2b5e  0.18 0.99 7.45 0.39 007 353  0.66
ns3ble  0.07 0.86 6.92 0.36 003 288 0.8
ns3bse  0.11 0.99 6.10 0.31 005 271 559
nsdble 015  -0.99 4.38 0.02 000 224 119
nsdbSe  0.10 0.99 5.57 0.16 004 254 123
nssble 008  -0.99 2.16 0.05 001 203 226
nssbse  -0.04  -0.99 7.19 0.16 001 461  3.26




