Table 4

Estimates of the Parameters of Equations (7)-(11) and Forecasting Performance of
Equation (7) When Conjunction IV Holds, Estimation Period: August 1963 to
December 1991, 341 months, and Forecasting Period: January 1992 to December

1993, 24 months

(tratiosin Parentheses; * denotes statistically significant t ratio at the 0.05 level)

Portfolio o iy, 5 Log RMSE  MAE
likelihood

nslble  -0.26 1.40 2018 -996.12 497 158
(-108)  (26.22)*

nslb5e 053 1.07 1497  -945.30 463 073
(251)*  (23.24)*

ns2ble  -0.15 1.42 1126 -896.62 367 311
(-0.81)  (35.53)*

ns2b5e 053 113 1042  -88341 348 068
(300)*  (29.33)*

ns3ble  -0.15 1.34 7.00 -815.61 290 086
(-104) (42,53

ns3b5e 053 1.06 8.27 -843.99 266 561
337 (3L02)*

nsdble  -0.03 1.23 4.13 -725.74 223 117
(-024)  (51.06)*

ns4bSe 053 111 8.08 -840.01 253 130
(342* (.92~

nsSble  -0.04 1.02 2.83 -661.38 199 197
(-0.40) (5113

nsSbse  0.21 0.89 7.78 -833.55 457  3.09
(1.36)  (26.80)*




