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General Information

The Community Reinvestment Act (CRA) requires each federal financial supervisory agency to use its
authority when examining financial institutions subject to its supervision, to assess the institution’s
record of meeting the credit needs of its entire community, including low- and moderate-income
neighborhoods, consistent with safe and sound operation of the institution. Upon conclusion of such
examination, the agency must prepare a written evaluation of the institution’s record of meeting the
credit needs of its community.

This document is an evaluation of the CRA performance of Far East National Bank prepared by the
Office of the Comptroller of the Currency, the institution’s supervisory agency, as of October 25, 1999.
The agency evaluates performance in assessment area(s), as they are delineated by the ingtitution, rather
than individual branches. This assessment area evaluation may include the visits to some, but not
necessarily all of the ingtitution’ s branches. The agency rates the CRA performance of an institution
consistent with the provisions set forth in Appendix A to 12 CFR Part 25.
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Definitions and Common Abbreviations

The following terms and abbreviations are used throughout this Performance Evauation. The definitions are
intended to provide the reader with a generd understanding of the terms, not a drict legd definition.

Affiliate - Any company that controls, is controlled by, or is under common control by another company. A
company is under common control with another company if both companies are directly or indirectly controlled
by the same company. A bank subsidiary is controlled by the bank and is, therefore, an affiliate.

Block Numbering Area (BNA) - Statistical subdivisons of counties in which census tracts have not been
edtablished. The United States Census Bureau has established BNAS in conjunction with state agencies.

CensusTract (CT) - Smdl, localy defined datigtica areas within metropolitan datistica areas. These areas
are determined by the United States Census Bureau in an attempt to group homogenous populations. A CT has
defined boundaries per ten-year census and an average population of 4,000.

Community Development (CD) - Affordable housing for low- or moderate-income individuas, community
services targeted to low- or moderate-income individuds, activities that promote economic development by
financing businesses or farms that meet the size digibility standards of the Smdl Business Adminidration’s
Development Company or Small Business Investment Company programs (13 CFR 8§ 121.301) or have gross
annud revenues of $1 million or less, or, activities thet revitaize or sabilize low- or moderate-income

geographies.

Community Reinvestment Act (CRA) - The statute that requires the OCC to evaluate abank’ s record of
meeting the credit needs of itsloca community, consstent with the safe and sound operation of the bank, and to
take this record into account when eval uating certain corporate gpplications filed by the bank.

Full-Scope Review - Performance under the Lending, Investment, and Service Testsis andlyzed considering
fully understood performance context, quantitative factors (e.g., geographic distribution, borrower distribution,
total number and dollar amount of investments, branch digtribution) and qualitative factors (e.g., innovation,
complexity).

Geography - A censustract or ablock numbering area delineated by the United States Bureau of the Census
in the most recent decennid census,

Home Mortgage Disclosure Act (HMDA) - The statute that requires certain mortgage lenders that do
business or have banking officesin a metropolitan Satisticd areato file annua summary reports of their
mortgage lending activity. The reports include such data as the race, gender, and the income of applicants, the
amount of loan requested, and the disposition of the application (e.g., approved, denied, withdrawn).

Home Mortgage L oans - Such loans include home purchase and home improvement loans, as defined in the
HMDA regulaion. This definition dso incdludes multifamily (five or more families) dwelling loans, loans for the
purchase of manufactured homes and refinancing of home improvement and home purchase loans.

CRA Public Disclosure 2 Far East National Bank
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L imited-Scope Review - Performance under the Lending, Investment, and Service Tests is andlyzed using
only quantitative factors (e.g., geographic distribution, borrower distribution, number and dollar amount of
investments, branch digtribution).

L ow-Income - Income levels that are less than 50% of the median family income.

Median Family Income (MFI) - The median income determined by the United States Census Bureau every
ten years and used to determine the income level category of geographies. 1n addition, the median income
determined by the Department of Housing and Urban Development annudly that is used to determine the
income level category of individuas. For any given area, the median isthe point at which haf of the families
have income aboveit and haf below it.

Metropolitan Statistical Area (M SA) - Areadefined by the Director of the United States Office of
Management and Budget. MSAs consst of one or more counties, including large populaion centers and
nearby communities that have a high degree of interaction.

Middle-Income - Income levelsthat are at least 80% and less than 120% of the MFI.

M oder ate-lncome - Income levd s that are at |east 50% and less than 80% of the MFI.

Small Business L oans - Loans with origind amounts of $1 million or lessthat are (1) secured by nonfarm
nonresidential properties or (2) commercid and industria loansto U.S. addresses.

Small Farm L oans - Loans with origind amounts of $500,000 or less that are (1) secured by farmland or (2)
to finance agricultura production and other loansto farmers.

Tier 1 Capital - Thetotal of common shareholders' equity, perpetua preferred shareholders equity with
noncumulative dividends, retained earnings, and minority interests in the equity accounts of consolidated
subsidiaries.

Upper-Income - Income levelsthat are 120% or more of the M.

CRA Public Disclosure 3 Far East National Bank



Charter Number: 16407

Overall CRA Rating

Ingtitution’s CRA Rating: Thisinditution israted Needs to | mprove.

The following table shows the performance level of Far East Nationd Bank, with respect to the Lending,
Investment, and Service Tedts:

Far East National Bank

Performance Tests
Performance L evels
Lending Test* Investment Test | Service Tet
Outstanding
High Satisfactory
X X
Low Satisfactory
X
Needs to Improve
Subsgtantiad Noncompliance

(*) Note The Lending Test isweighted more heavily than the Investment and Service
Testswhen ariving a an overdl rating.

The mgor factors that support this rating include:
An overdl inadequate lending volume, including assessment areas outside of the Los Angeles MSA.

An adequate volume of investments, grants, and donations that meet avariety of needs, primarily in the
Los Angeles assessment area, but no direct investments in other assessment aress.

Ddivery systems didtribute an adequate level of banking and community development servicesto the
assessment aress.
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Description of Far East National Bank

Far East National Bank (“FENB” or the “bank”) is a community bank headquartered in Los Angeles,
Cdifornia It opened for businessin December 1974 to primarily serve the Chinese-Asian communities.
SinoPac Bancorp, a Cdifornia Holding Company that was incorporated for the sole purpose of acquiring the
bank, purchased FENB in August 1997. SinoPac Bancorp isawholly owned subsidiary of Bank SinoPec of
Tawan, a$6 hillion financid inditution.

As of the bank’s September 30, 1999 Consolidated Report of Condition and Income, it reported total assets of
$836 million and net income of $2.8 million, which yielded a 0.49% return on average assets. Grossloans, at
$518 million, represent 62% of total assets. Non-farm non-residentia redl estate |oans comprise the largest
segment of the loan portfolio at 42.2% of average grossloans. Multi-family red estate loans and commercid
loans represent 22.6% and 19.3% of average gross loans, respectively. Net Tier 1 Capitd totas $73 million,
which excludes gpproximately $37 million in intangible assets such as acquisition costs and goodwill. The net
Tier 1 Capita represents 12.7% of the bank’ s risk-weighted assets.

The bank is the sole common stockholder of Far East Capital Corporation (FECC), asmal businessinvestment
corporation (SBIC) subsidiary. At December 31, 1998, FECC had assets of $1.8 million, which were mostly
in the form of cash and cash equivaents. The United States Smadl Business Adminigtration (SBA) holds some
of FECC' s nonvoting preferred stock. FECC was essentialy dormant during the evaluation period and was not
profitable in 1998. For the year ended December 31, 1998, FECC reported a net loss of $15,000.

Bank management defined four separate assessment areas within the State of Californiathat we used to evauate
its CRA performance. These assessment areas are the political subdivisons of Los Angees County, Orange
County, San Francisco County, and Santa Clara County. However, we based our conclusions on the following
four MSAs, which aso include the counties: Los Angeles MSA, Orange County MSA, San Francisco MSA,
and San Jose MSA. The bank’s assessment areas encompass the most highly populated southern and central
portions of the state. FENB serves its assessment areas with 13 full-service branches and 8 automated teller
machines (ATMs). The assessment area ddlineation meets the requirements of the regulation and does not
arbitrarily exclude low- or moderate- income geographies. In addition to FENB locationsin the assessment
aress, the bank has a Representative Office in Beijing, China

FENB does business in a highly competitive banking environment. In most of FENB’ s assessment aress,
numerous financia indtitutions aso focus on serving the Chinese-Asan community. Thisintense competition has
affected new business opportunities and increased pricing and underwriting pressures. The bank targets small-
to medium-sized busnessesin its four assessment areas and offers awide range of commercia lending products
as well as consumer |oans, mortgage loans, and credit cards.

At the bank’s last CRA examination, dated July 17, 1997, it recelved a" Satifactory” rating. Currently, the
bank has no legd, financid, or other factors impeding its ability to help meet the credit needs in its assessment
area.

CRA Public Disclosure 5 Far East National Bank



Charter Number: 16407

Scope of Evaluation

Evaluation Period and Products Evaluated

This Performance Evauation presents information on FENB’ s resdentid mortgage and smdl businessloan
originations from January 1, 1997, through June 30, 1999. We evduated the bank’ s community development
loan performance since the previous examination (July 17, 1997). Unless otherwise stated, references to loans
mean exclusively these three types of loans. In addition to these loan products, we reviewed FENB' s retail
banking services and community development investments and services from the previous examination through
October 25, 1999.

Data Integrity

We reviewed a sample of loans that are subject to the Home Mortgage Disclosure Act (HMDA), smal
business loans that are subject to the CRA reporting requirements, and community development investments to
determine the integrity of the datato be used in our andysis. We found that FENB included some loansin its
1997 and 1998 smdll business loan reports that did not qualify. Also, there were errorsin census tract
designations and revenue numbers. Our conclusions led FENB to review its HMDA and smal business loans
and to make adjustments before this evaluation to ensure that the reported data was substantidly correct. While
we were able to use the corrected information for most of our analys's, the market share and market rank
numbersin Tables 2 and 10 in Appendix D are overstated. While the errors in the market share and market
rank numbers for smal business loans made in the Los Angeles assessment area are not significant, the same
types of errorsfor the limited-scope assessment areas are.

We reviewed community development loans and services during the examination and after adjustments
determined that the information was substantialy correct and sufficient to assess the bank’ s performance during
the evaluation period.

Selection of Areas for Full Scope Review

We performed a full-scope review of the Los Angeles MSA 4480. ThisMSA is representative of the bank’s
overal CRA performance because it is where the bank hasits strongest presence. FENB has nearly 75% of its
loans and more than 73% of its depositsin the Los Angeles MSA 4480. The Los Angeles assessment areais
the largest geographicaly of the four assessment areas. Additiondly, it isthe most highly populated of the
assessment areas and contains nearly two-thirds of the total population of the combined assessment areas. The
Housing and Urban Development Agency reported Los Angeles County has the lowest updated median family
income of the four counties designated as assessment areas. Moreover, according to the 1990 census, the
United States Census Bureau reported that the Los Angeles assessment area had the highest percentage of
households below poverty level of the four assessment areas. We performed limited scope reviews of the
Orange County, San Francisco County, and Santa Clara County assessment areas.

CRA Public Disclosure 6 Far East National Bank
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Ratings

In arriving at FENB’s overdl record of performance, we assessed activities under the Lending, Investment, and
Service Testsin the Los Angeles MSA. The rating method is structured such that the Lending Test weighs most
heavily of the three testsin the find determination. In addition, community contactsidentified smal busness
lending as one of the primary credit needsin this area. Because of the reasons enumerated in the Selection of
Areas for Full-Scope Review section above, we gave the most weight in our ratings to the bank’ s performance
in the Los Angeles assessment area.

Assessment Area Needs

As part of our review, we consdered information obtained from community contacts. We reviewed recent
interviews with representatives from nine organizations whose focus is on economic development and small
businesslending. We aso reviewed recent interviews with organizations involved in affordable housing and
redevelopment and revitdization of economically depressed areas in the assessment areas. The various
individuas and organizations identified the following needs

Lending
Start-up business loans and fixed-rate small business term loans that are less than $50,000.
Loan pool money for loans ranging from $5,000 to $50,000 for the “near bankable’ small business.
Short-term credit lines.

I nvestments
Cash or in-kind contributions.
Equity participation in the local community development corporations.
Funding or donations for a“land bank”, which will provide properties for future habitat homes.

Services
Opportunities to participate on the board of directors and lending committees of loca community
devel opment corporations.
Volunteers for congtruction of habitat homes or other building related tasks.

CRA Public Disclosure 7 Far East National Bank
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Fair Lending Review

Before our CRA examination, we performed afair lending examination of the bank. We reviewed a sample of
22 loans from various consumer |oan products, including credit cards, home purchase, home equity,
commercial, and consumer purpose loans. We reviewed the loan files to determine if the bank used prohibited
bassinformation in the lending decison. In addition, we reviewed the loan policy to determine if any
underwriting standards had the effect of digparate trestmen.

Basad on the findings of this review:
We did nat find any noncompliance with fair lending laws and regulations.
We found no “reason to believe’ that disparate trestment is being applied on a prohibited basisin
FENB'’s underwriting of consumer loans. We did not cite any violations of fair lending laws and

regulations.

FENB has a satisfactory process in place to help ensure ongoing compliance with fair lending laws and
regulations.

CRA Public Disclosure 8 Far East National Bank
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Conclusions with Respect to Performance Tests

LENDING TEST

FENB demonstrated poor performance under the Lending Test in its Los Angeles assessment area, which
received afull-scope review. Performance dropped significantly in the limited-scope assessment areas, which is
attributed to very low loan volumes in those areas. Therefore, overal performance under the Lending Test is
poor.

Conclusions for Area Receiving Full-Scope Review
Lending Test performanceisrated “Needs to Improve.” Thisis based on:

A poor volume of smdl business loans which overshadows any positive achievementsin loan
digribution.

An adequate distribution of loans to smal businesses.
Adequate utilization of flexible lending practices to meet the credit needs in the assessment area.

An adequate volume of community development loans that are targeted towards important needs in the
Los Angeles assessment area.

Poor lending volumes in assessment areas outside of the Los Angeles MSA.
Lending Activity
Refer to Table 1 in Appendix D for the data used in this analysis.

FENB generated a poor volume of reportable lending activity in this evaluation period. Our evaduation of the
bank’ s lending activity focused on its smal business lending because thisis the bank’ s primary product. Under
new bank ownership, evolving corporate srategy is placing more emphasis on HMDA lending activity. The
bank has not yet devel oped a sgnificant market presence with these product lines, 0o HMDA loans do not have
amateria effect on thisevauation. A moderate volume of community development loans enhances FENB's
lending performance, but is not sufficient to improve the bank’ s rating under the Lending Test.

During the evauation period in the Los Angees assessment area, FENB originated 148 smal business, home
mortgage, and community development loans that are reportable for CRA purposes totaing $35.9 million.
Focusing on this assessment area, the bank’ s most important market, a comparison of FENB’ s loan market
shareto its depost market shareillustrates the low volume of reportable lending. After making adjustments for
reporting errorsin 1998, FENB' s lending of smdl business loans by number ranked 68 out of the 238 reporting
lendersin the assessment area. Thisis Sgnificantly below FENB'srank of 50 for deposits by dollar volumein

CRA Public Disclosure 9 Far East National Bank
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Los Angdles County as of June 30, 1998. The bank’s adjusted market share by number of smdl business loans
was 0.03% in 1998. Thiswas sgnificantly below the bank’s market share for deposts of 0.24%. FENB’s
average loan Sze is quite large, meaning that a more equitable market share comparison could be achieved by
using its dallar volume of smal businessloans. Its average size for smdl business loans is $251,000 compared
with $48,000 for other lenders. Even 0, its adjusted market share by dollar volume of smal business loans of
0.16% is sgnificantly below its market share of deposits.

The bank’ s average loan-to-deposit ratio was 79% for the last four quarters, ending June 30, 1999. That wasa
comparatively high percentage for banks in Los Angdes County with tota assets between $400 million and $1
billion. Thisindicates that FENB has a sgnificant dollar volume of loans outstanding, but relatively few were
reportable for CRA purposes.

The bank made amgority of its CRA reportable loans to borrowers within its assessment areas. More than
98% of the smdl business loans and 100% of the CD loans were to borrowersin the bank’ s four assessment
areas.

Small Business Loans

Since smdl businesslending is an identified need in this assessment areg, the bank’ s poor performancein this
product line carries sgnificant weight. In this assessment areg, four large financid service providers dominate
smd| business loan activity by numbers of loans made. FENB is not in that group of providers. Together, the
four dominant lenders held dmost 64% of the market sharein 1998. Performance expectations for the bank’s
amd| business lending activity should be framed in this context. Neverthdess, the low volume of loans
overshadows the positive agpects of the bank’s small businesslending activity as described below.

Distribution of Loans by Income Level of the Geography

Refer to Table 5 in Appendix D for the facts and data used to evaluate the distribution of loans by
income level of the geography.

The geographic digtribution of smal busnessloansis excdlent. The bank’s success in generating a pattern of
loan activity that exceeds the demographic digtribution of businessesin both low- and moderate-income
geographies supports this concluson. The percentage of small business|oans that the bank made to borrowers
in low-income geographies is dmost twice the Size of the percentage of businesses located in those geographies.
In addition, in moderate-income geographies, the percentage of the bank’ s loans made to businesses
sgnificantly exceeds the percentage of businesses located in those geographies. For example, low-income
census tracts contained 9% of the small businesses while receiving 17% of the smadl busnessloans. Smilarly,
the moderate-income census tracts contained 19% of the small businesses and 32% of the loans. The bank was
successful in digtributing small business loan products to the economically disadvantaged geographies most in
need of the sabilizing and revitdizing effects of amdl busnesslending. However, alow volume of loans
indicates that the amount of benefit provided to those geographies was not commensurate with the bank’ s Sze

and capacity.
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Market share analysis further supports the conclusion of good geographic distribution. Data integrity problems
affect the accuracy of FENB’s 1998 market share numbers, making them somewhat higher than they should be.
Y et, we found no evidence of asymmetry in the bank’ sreporting of errors. Therefore, the relationships
between overdl market share and market share by income level of geography should not be affected. Keeping
that in mind, FENB'’ s market share of smal business loans to borrowers in both low- and moderate-income
geographiesis higher than its overdl market share of smal business loans in the entire assessment area.

An andysis of the bank’s smdl business lending activity for conspicuous gaps is difficult when comparing the
105 loans made by the bank to the 1,652 census tracts in the assessment area. However, we did not identify
any pattern of lending that excluded low- and moderate-income segments of the delinested community.

Distribution of Loans by Income Level of the Borrower

Refer to Table 10 in Appendix D for the facts and data used to evaluate the distribution of loans by
income level of the borrower.

The digtribution of smal business loans by income leve of the borrower demonstrates an adequate level of
responsiveness to the credit needs of small businesses. The bank’ s percentage of small business |oans made to
businesses with revenues of $1 million or lessis 43% and is below the aggregate percentage of 47% for dl other
reporting lendersin the assessment area. In addition, the bank’ s lending activity for smdl businesses fell well

bel ow the percentage of small businesses in the assessment area, which accounted for about 75%. Since

FENB is one of many rdatively smal lendersin amarket dominated by four large financid service providers,
failure to substantidly meet the demographicsis not given much weight. However, by performing below the
aggregate percentage attained by al other reporting lenders, FENB demonstrated only an adequate focus on
lending to smdl businesses.

The bank’s market share of small business |oans to firms with revenues of $1 million or lessis dightly higher than
its overdl market share for dl smdl businessloans. Thisis another indication that the bank did not expend a
ggnificant amount of effort towards satisfying the credit needs of smdl businesses, a segment where community
groups suggest the greatest need exigt.

Only one-third of the bank’s smal business loans were in amounts of $100,000 or less. Whileloan sizeisan
indicator of abank’s successin lending to businesses of different sizes, the bank has a very low percentage of
loansin the smdlest loan Size category.

CRA Public Disclosure 11 Far East National Bank
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Community Development Lending

FENB and its ffiliate made an adequate volume of community development loans during this evauation period.
The bank made three community development loans totaing $1.3 million, which represent 1.8% of Tier 1
Capitd. Thisisnot ahigh enough volume to raise the bank’ s overdl Lending Tet rating.

These community development loans help meet important credit needs in the bank’ s assessment aress. By
supplying credit to smdl businesses, directly or through intermediaries, these loans help create or retain jobs and
dabilize or revitalize poor neighborhoods.

Two loans were made to nonprofit Community Development Corporations (CDCs), which are primarily
engaged in making loansto, or investmentsin, smal businesses. One of the loansis FENB'’s commitment to a
loan pool that extends credit throughout the State of California However, there was insufficient informetion to
determine how much benefit accrued to each of the bank’ s four assessment areas, so we attributed the total
amount of the loan to the Los Angeles assessment area. The other loan was part of a complex financing
package in which FENB and a CDC were co-lenders, and an outside principa was the equity investor. The
credit facility funded acquisition and renovation of a deteriorated commercid building located in the East Los
Angeles Enterprise Zone. This renovation enabled an exigting business to continue operation in the facility while
helping to retain 50 jobs. Moreover, unoccupied space in the building will be upgraded with the potentia to
attract a new business to the location, thereby creating new jobs.

Far East Capital Corporation made the third community development loan. This loan was not reported on the
bank’s smdl business loan register. The loan funded the acquisition and renovation costs of amotd in an
economically distressed area of Los Angeles, which helped to support permanent job creation.

Product Innovation and Flexibility

FENB is making an adequate effort to provide flexible lending products to customers. The bank offersa
standard menu of consumer and mortgage loan products, and it offers awide array of commercia loan
products, including import/export financing and United States Smal Business Adminidration (SBA) loans.
While the bank did not have any specid loan programs that we considered as flexible or innovative, FENB has
traditionaly been an active participant in al SBA loan programs. These loan programs are typically designed to
meet the credit needs of borrowers who otherwise could not get credit. During the evaluation period, a change
occurred in management of the department that caused it to lose momentum for awhile. However, the bank did
make 11 loans totaing $3.36 million during this period. The bank reported these as smal business loans and
they areincluded in the Standardized Tablesin Appendix D.

CRA Public Disclosure 12 Far East National Bank
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Conclusion for Areas Receiving Limited-Scope Reviews

Lending performance in the limited-scope areas is not congstent with the bank’ s performancein the Los
Angedes assessment area. The volumes of CRA reportable loans in the limited-scope areas were very low.
Thisis understandable for the San Jose MSA assessment area due to its recent addition to the bank’ s service
area. However, in 1998 in the San Francisco MSA and Orange County MSA, the bank’s market rank and
market share by dollar volume of small business loans are sgnificantly below its market rank and market share
of depogits. Thisindicates that the bank’ s lending activities in the San Francisco MSA and Orange County
MSA are not commensurate with the bank’ s Size and capacity in those respective markets. In addition, the loan
volumes are too low to perform any meaningful digribution andyss. This detracts sgnificantly from the bank’s
overd| performance under the Lending Test.

CRA Public Disclosure 13 Far East National Bank
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INVESTMENT TEST

The bank’ s performance under the Investment Test is rated “Low Satisfactory.” FENB has adequately
responded to the credit and community development needs of its assessment areas through qualified
investments. The overdl volume of invesmentsis adequate due to invesments in organizations that have
statewide impact.

Conclusions for Area Receiving Full-Scope Review

Based on the full-scope review, the bank’ s investment performance in the Los Angeles MSA assessment areais
adequate. Thisis based on:

The volume of investments in relation to the bank’ s capitdization is adequate.
Investments are responsive to the credit needs of the community.

None of the invesmentsis complex or innovative.

Dollar Amount of Qualified Investments

Refer to Table 12 in Appendix D for the facts and data used to evaluate the bank’ s level of qualified
investments.

FENB’s overdl volume of investment is adequate based on the volume in the Los Angeles MSA assessment
area. In evduating the volume of investments, we alocated the bank’s Tier 1 Capital among assessment areas
based on the didtribution of deposits in the State of Cdifornia. In the Los Angeles assessment area, the dollar
volume of qudified investments is adequate at $1.3 million, which represents 2.5% of the dlocated Tier 1
Capitd. Investments that benefit a broader statewide area were alocated based on the respective assessment
ared s share of bank deposits. For example, since the Los Angeles MSA assessment area accounted for
73.2% of the bank’ s depodits, it received CRA credit for asimilar percentage of any statewide investments.
The vast mgjority of the investments are recent, in which the bank made during the last four months of the
evduation period. Only investments of $90,000 are from prior periods. Given the bank’s asset size and capita
base, it has the financid capacity to make additiona investmentsin its assessment areas. The Los Angdles
MSA assessment area has numerous opportunities available for community development investment.

Responsiveness to Credit and Community Development Needs

FENB'’sinvestments are responsive to the pressng needs of affordable housing and small business financing in
the Los Angeles MSA assessment area. In the Los Angeles assessment MSA area, 57% of investments are for
the creation, retention, or support of affordable housing. The bank directs 43% of the investments toward
economic development in low- and moderate-income aress.
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The bank has 5 qudified investments plus gpproximately $2,000 in donations to nonprofit organizations that
provide community development servicesto low- and moderate-incomeindividuds. Each of the following
investments benefits the Los Angeles M SA assessment area

Cdifornia Corporate Tax Credit Fund (CCTCF) is the largest and most recent investment. The bank’s
investment is $1 million. CCTCF is an affordable housing tax credit fund (the“Fund”). Fund shares
are s0ld in the secondary market. The Fund invests in affordable housing throughout Cdifornia helping
to provide a source of quality housing to low- and moderate-income families and individuas through a
federdly supported program.

Far East Capital Corporation, an SBA Certified Lender, made two investmentsin smal businesses
totaling $484,700. The smal businesses are located in an economicaly distressed area of Los Angeles.
Loansto or investmentsin SBICs are presumed to promote economic development.

The bank made two prior period investments, a $50,000 investment made in the Cdifornia Economic
Development Lending Initiative (CEDLI) and a $40,000 investment in the Southern California Business
Deveopment Corporation (SCBDC). The CEDLI is a statewide community development corporation
that makes loans and investments to small businesses, nonprofit lenders, and community red estate
projects. It targets minority and women-owned smal businesses as wdll as those located in low-income
communities. The SCBDC isafor profit multi-bank consortium to provide equity-like loans to small
businessesin Los Angedes with growth opportunities. Loans range from $25,000 to $250,000.

Innovation and Complexity

None of the bank’ s investments has been complex or innovative. Private investors routinely provide smilar
invesments.

Conclusions for Areas Receiving Limited-Scope Reviews

Based on limited-scope reviews, the bank’ s performance in the Orange County MSA, San Francisco MSA,
and San Jose MSA assessment areas is consistent with the bank’ s overall adequate performance. The bank’s
level of investmentsis dightly lower outsde of the Los Angeles MSA assessment area. However, it did not
changethe overdl rating. As noted above, the largest investment actualy benefits most of the State of
Cdifornia However, there was insufficient information to divide the amount between the bank’ s four
assessment areas, SO we atributed the entire amount to the Los Angeles MSA assessment area. The bank has
been more heavily focused on the Los Angeles MSA assessment area as the bank receives amost three-
quarters of its depositsin Los Angeles County.
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SERVICE TEST

The bank’ s performance under the Service Test israted “Low Satisfactory.”

Conclusions for Area Receiving Full-Scope Review

Based on afull-scope review, the bank’ s performance in the Los Angeles MSA is adequate. Thisis based on:

The bank’ s service delivery systems are reasonably ble to geographies and individuals of
different income levelsin its assessment area.

Branch openings did not adversdly affect the accessibility of the bank’s ddivery systems, particularly in
low- and moderate-income geographies and to low- and moderate-income individuals.

FENB provides an adequate level of community development services.

Retail Banking Services

Refer to Table 13 in Appendix D for the facts and data used to evaluate the distribution of the bank’s
branch and ATM delivery system.

The quantity, quality, and locations of the bank’s service ddivery systems alow for ready access to bank
products and services by geographies and individuas of varying income levels in the bank’ s assessment aress.
In the Los Angeles assessment area, the bank has a good digtribution of branches and ATMsin low- and
moderate-income geographies when compared with the percentages of the population located in the same
geographies. The bank’s emphasisis on business lending and many businesses are typicaly located in these
geographies. FENB has one branch in alow-income census tract, two in moderate-income census tracts, three
in middle-income census tracts, and one in an upper-income census tract. A wide array of products and
services are available through its branch locations and ATM network.

Since the previous evauation in June 1997, FENB opened one new branch office in the Los Angeles
assessment area. The bank opened this branch in March 1999 in an upper-income geography of Beverly Hills.

The bank provides dternative sysems for the delivery of retail banking services. Theseinclude ATMs, bank by
mail, 24-hour telephone, bank by computer, and Internet banking. The Internet bank accounts alow a
customer to view transaction activity on-line. The bank has ATMs at severd branches and has access to
100,000 ATMs through its agreements with six nationd ATM networks. The bank has Chinese and Spanish
language trandators available a severd locations, particularly in areas having high ethnic populetions.

The bank offers avariety of lending, cash management, and deposit services. The bank emphasizes business
lending, including SBA loans. It dso offers resdentia mortgage loans, commercid mortgage loans, congtruction
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loans, and severd consumer loan products. Additionaly, FENB has products and services for internationa
banking needs.

The bank offers avariety of deposit accounts. This includes checking, NOW, money market, savings, time
certificates of deposit, and IRA accounts. Services and products are standard and available at al branch
locations.

Community Development Services

FENB provides an adequate level of community devel opment services, which are respongive to the community
development needs of the assessment area, particularly to the needs of smal business and low- to moderate-
income individuds. Mogt noteworthy are the efforts of the bank’s President in establishing funding and assisting
in the organization of GenessLA. Following are the community development services that the bank provided in
the Los Angeles MSA assessment area during the evaluation period:

Califor nia Economic Development | nitiative makes loans, both direct and with co-lending
commercid banks, throughout Cdifornia CEDLI’s charter isto provide funding to businessesin order
to promote job creation and retention. A senior bank officer serves as an advisor, who attends regular
mesetings and provides financid analyss of gpplicants ability to repay and loan structuring advice.

Chinatown Service Center providestraining to prepare immigrants, who are primarily low-income, to
enter the American job market. A bank officer consults with the organization, assigsin training, and
provides job placement sarvices for the immigrants.

GenesisLA Economic Growth Corporation (GenesisLA) is an economic development initictive
amed a developing underutilized and blighted industria and retail siteslocated in disadvantaged
communities within the City of Los Angeles. In addition to the bank’ s President serving on the Board of
Directors of Genesis LA astreasurer, he routinely provides advice and guidance to the organization.
Genesis LA’ s operations will include two investment funds, one that will invest in red edtate in these
areas and afund to invest in growing companies in the targeted area. FENB’ s Board of Directors has
approved a $3 million investment in the red estate fund. Management expects the bank will fund the
commitment in April 2000.

LA Community Development Cor por ation provides financing to smal businessestha help to
revitalize low- and moderate-income areas. A bank officer isworking on providing loans to the
organization. The bank aso helps place loans made by the organization with other financid inditutions.

LA LDC promotes economic development. The bank isworking with the LA LDC to s&t up financing
for commercial real estate projectsin low-income areas. The Board of Directors has aready approved
a $650,000 loan to a borrower under this program.

Pacific Coast Regional Small Business Development makes SBA loans. Two bank officers
provide loan-structuring advice.
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Telacu provides community servicesto low- and moderate-income individuas and families. Also, it
works with the federd and state governments to provide subsidized housing to low- and moderate-
income families. Two bank officers give guidance on loan structuring.

Conclusions for Areas Receiving Limited-Scope Reviews

Based on limited-scope reviews, the bank’ s performance in the Orange County MSA, San Francisco MSA,
and San Jose MSA assessment areas is consistent with the bank’ s overall adequate performance. The bank’s
leve of servicesislower outsde of the Los Angdes MSA assessment area. However, it did not change the
overal assessment rating. The bank has been more heavily focused on the Los Angeles MSA assessment area
as the bank receives dmogt three-quarters of its depositsin Los Angeles County.
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Appendix A: Scope of Examination

The following table identifies the period covered in this evauation, any affiliate activities that were reviewed, and
loan products considered. The table a0 reflects the metropolitan and nonmetropolitan areas that received a
comprehensive examination review (“Full-Scope’) and those that received a less comprehensive review

(“Limited-Scope’).
Time Period Reviewed Lending Test: 7/17/97 to 6/30/99
Invesment Test: 1/24/97 to 10/25/99
Service Test: 1/24/97 to 10/25/99
Financial ingitution Productsreviewed

Far East Nationa Bank

Smal Business and Resdentid
Loans, Investments

Los Angeles, Cdifornia
Affiliates Affiliaterelationship Products reviewed
Far East Capita Corporation Subsdiary Community Development Loans

List of Assessment Areasand Type of Examination

San Jose MSA 7400

Assessment Area Type of Exam Other Information
Cdifornia

Los Angeles MSA 4480 Full-Scope

Orange County MSA 5945 Limited-Scope

San Francisco MSA 7360 Limited-Scope

Limited-Scope
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Appendix B: Market Profiles for Full-Scope Areas

Market Profiles for Full-Scope Areas

Los Angeles M SA 4480

DEMOGRAPHIC INFORMATION FOR FULL-SCOPE AREA: LOS ANGELES MSA

Demographic Characteristics # Low Moderate Middle Upper NA
% of # % of # % of # % of # % of #

Geographies (Census Tracts/BNAS) 1,652 9.0 23.0 33.0 34.0 1.0
Population by Geography 8,863,164 9.0 27.0 34.0 30.0 0.0
Owner-Occupied Housing by Geography 1,440,864 2.0 14.0 35.0 49.0 0.0
Businesses by Geography 350,001 9.0 19.0 33.0 38.0 0.0
Farms by Geography 2,748 3.0 14.0 43.0 0.0 40.0
Family Distribution by Income Level 2,036,104 8.0 24.0 34.0 34.0 0.0
Dlst.rl.butlon of Low- and Moderatg-lncome 807,668 15.0 38.0 320 15.0 0.0
families throughout AA Geographies
Median Family Income = Median Housing Value = $223,825
$39,035 Unemployment Rate (1998) = 4.94%
HUD Adjusted Median Family Income for 1999 = $51,300
Households Below the Poverty Level =
11.87%

FENB has its main office and strongest presence in the Los Angeles MSA assessment area. This assessment
area provides FENB with nearly 75% of itsloans and more than 73% of its deposits. The LosAngeesMSA is
acomplex, highly diverse urban area that includes 80 cities and a number of unincorporated areas. FENB has
eight branchesin the Los Angdes MSA. Of the eight branches, sx have ATMs. Los Angdlesisthe largest and
most rapidly growing metropolitan region in the fastest growing state in the country. Contained within this MSA
isthe city of Los Angeles, which isthe largest city in Southern Californiawith an estimated population of 3.6
million as of January 1994.

Compstition is strong with 224 ingtitutions in Los Angeles County competing for customer deposits. Asof June
30, 1998, FENB has 0.24% market share of the FDIC-insured deposits available in the county. Maor
banking inditutions include Bank of America, Home Savings of America, Washington Mutud Bank, Wdls
Fargo Bank, and Union Bank of Cdifornia FENB congders its mgor competitors to be the mgor ingtitutions,
community banks, and minority banks that serve the Adan communities. Principd minority indtitutions include
Cathay Bank, Genera Bank, East West Bank, EverTrust Bank, and Omni Bank.
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In the late 1980s, structura changes in the economy and other events combined to undermine the generd
prosperity. Defense spending cuts and other federa government decisions caused huge reductions in aerospace
and defense manufacturing jobs. Other states lured away business with tax concessions and more favorable
business environments. The civil disturbancesin 1992 further aggravated the business and community problems.

Despite federd and state assistance, many of the businesses destroyed during the disturbances have not
reopened. Consequently, jobswerelost. This created further economic didocations. The Los Angeles MSA
economy has now rebounded. The unemployment rate has continued to decline. The Bureau of Labor and
Statistics for 1998 reported a 6.6% unemployment rate.

The Los Angeles MSA' s largest industries in order of importance are services, retail trade, wholesde trade,
finance and real estate, manufacturing and congtruction. In response to concessions from other ates, the
motion picture industry has moved a great ded of its production activity out of Los Angeles. However, there
are ill many business opportunities within the MSA.  According to recent Dun and Bradstreet satitics, 75%
of the businesses and farms located within the MSA have annua revenues of less than $1 million.
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Appendix C: Tables of Performance Data

Content of Standardized Tables

The tables cover the entire CRA evaluation period. Referencesto the “bank” include activities of any
affiliates that the bank provided for consideration (refer to Appendix A: Scope of the Examination). For
purposes of reviewing the Lending Test tables, the following are applicable: purchased loans are treated as
originations; market rank is based on the number of loans made by the bank as compared to all other
lendersin the M SA/assessment area; and market shareisthe number of loans originated by the bank as a
per centage of the aggregate number of reportable loans originated by all lendersin the M SA/assessment
area. Thefollowingisa listing and brief description of the tablesincluded in each set:

Table 1. Lending Volume - Presents the number and dollar amount of reportable |oans originated by
the bank over the evaluation period by M SA/assessment area.

Table 2. Geographic Digtribution of HMDA Home Purchase L oan Originations - Compares the
percentage ditribution of the number of loans originated by the bank in low-, moderate-,
middle- and upper-income geographies to the percentage distribution of owner-occupied
housing units throughout those geographies. The table also presents market rank and market
share information based on the most recent aggregate market data available.

Table 3. Geogr aphic Digtribution of HMDA Home I mprovement Loan Originations - See Table
2.

Table4. Geographic Digribution of HM DA Refinance Loan Originations- See Table 2.

Tableb. Geographic Distribution of Small Business Loan Originations - The percentage

digtribution of the number of smdl loans (< $1 million) to businesses originated by the bank in
low-, moderate-, middle- and upper-income geographies compared to the percentage
digtribution of businesses (regardless of revenue size) throughout those geographies. The table
a0 presents market rank and market share information based on the most recent aggregate
market data available.

Table®6. Geographic Digribution of Small Farm Loan Originations - The percentage distribution of
the number of smal loans (< $500,000) to farms originated by the bank in low-, moderate-,
middle- and upper-income geographies compared to the percentage distribution of farms
(regardless of revenue size) throughout those geographies. The table dso presents market rank
and market share information based on the most recent aggregate market data available.

Table?7. Borrower Digtribution of HM DA Home Purchase L oan Originations - Compares the
percentage distribution of the number of loans originated by the bank to low-, moderate-,
middle- and upper-income borrowers to the percentage distribution of families by income leve
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Table8.

Table9.

Table 10.

Table 11.

Table 12.

Table 13.

Charter Number: 16407

in each M SA/assessment area. The table also presents market rank and market share
information based on the most recent aggregate market data available.

Borrower Digribution of HM DA Home I mprovement Loan Originations - See Table 7.
Borrower Digribution of HMDA Refinance Loan Originations - See Table 7.

Borrower Digtribution of Small Business L oan Originations - Compares the percentage
digtribution of the number of small loans (< $1 million) originated by the bank to businesses with
revenues of $1 million or less to the percentage distribution of businesses with revenues of $1
million or less. The table dso presents the percentage distribution of the number of loans
originated by the bank by loan size, regardless of the revenue size of the business. Market
share information is presented based on the most recent aggregate market data available.

Borrower Digtribution of Small Farm Loan Originations - Compares the percentage
digtribution of the number of small loans (< $500,000) originated by the bank to farms with
revenues of $1 million or less to the percentage distribution of farms with revenues of $1 million
or less. Thetable aso presents the percentage distribution of the number of loans originated by
the bank by loan Sze, regardless of the revenue size of the farm. Market share information is
presented based on the most recent aggregate market data available.

Qualified Investments - Presents the number and dollar amount of qudified Investments
made by the bank in each M SA/assessment area.

Distribution of Branch and ATM Ddlivery System - Compares the percentage distribution
of the number of the bank’s retail branches and ATMsin low-, moderate-, middle-, and upper-
income geographies to the percentage of the population within each geography.
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Table 1. Lending Volume

Charter Number: 16407

LENDING VOLUME

Evaluation Period: 01/01/1997 TO 06/30/1999

S -

Af)engR:Jttljr;%s Home Mortgage Small Business Small Farm Community Development* Total Reported Loans % of Reting Area Loans
in AA* inAA (% of #)

MSA/Assessment Area # $(000') # $(000'9) $(000'9) # $(000'9) # $000'S)

Full Scope

Los A nge| esAA 83.7973.22 40 9,018 105 0 0 3 1,307 148 35,925 74.75

Limited Scope

San Jose AA 6.115.34 1 225 02 0 0 0 0 1 225 1.00

San Francisco AA 10.108.82 9 2,225 0 0 0 0 0 9 2,225 6.06

Orange Co AA 0.0012.62 25 4,982 0 0 0 0 0 25 6,576 17.68

* One of these loans is a revolving line that funds FENB’s commitment to finance a loan pool in a CDC that operates throughout the state. There was insufficient information to

apportion the loan amount amongst the bank’s four assessment areas so the entire amount was attributed to the Los Angeles AA.
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Table 2. Geographic Distribution of Home Purchase L oan Originations

Geographic Distribution: HOME PURCHASE

Evaluation Period: 01/01/1997 TO 06/30/1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Geography* Tota Home
Geographies Geographies Geographies Geographies Market Purchase Loans
MSA/Assessment Area % Owner % Bank % Owner % Bank % Owner % Bank % Owner % Bank Rank* % of
Occ Units Loans Occ Units Loans Occ Units Loans Occ Units Loans Overal Low Mod Mid Upp # Tota
Full Scope
Los Angeles AA 2.34 | 0.00 14.25 13.64 | 34.73 | 45.45 | 48.68 | 40.91 | 257 | 0.01 | 0.00 | 0.00 | 0.01 | 0.01 | 22 | 59.46
Limited Scope
San Jose AA 143 0.00 13.79 0.00 57.16 0.00 27.62 0.00 0 0.00 0.00 0.00 0.00 0.00 0 0.00
San Francisco AA 1.20 0.00 11.96 100.00 46.73 0.00 40.11 0.00 0 0.00 0.00 0.00 0.00 0.00 1 2.70
Orange Co AA 0.77 0.00 17.19 14.29 45.08 42.86 36.96 42.86 181 0.02 0.00 0.02 0.02 0.03 14 37.84
* Based on 1998 Aggregate HMDA Data only.
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Table 3. Geographic Distribution of Home I mprovement L oan Originations

Charter Number: 16407

Geographic Distribution. HOME IMPOVEMENT

Evaluation Period: 01/01/1997 TO 06/30/1999

Low Income Moderate Income Middle Income Upper Income Overall Market Share by Geography* Total Home
Geographies Geographies Geographies Geographies Market Improvement Loans
MSA/Assessment Area % Owner % Bank % Owner % Bank % Owner | % Bank % Owner | % Bank Rank* % of
Occ Units Loans Occ Units Loans Occ Units | Loans Occ Units | Loans Overal Low Mod Mid Upp # Tota
Full Scope
Los Angeles AA 2.34 | 0.00 14.25 0.00 | 34.73 0.00 48.68 100.00 | 0.00 0.00 0.00 0.00 0.00 1 | 50.00
Limited Scope
San Jose AA 143 0.00 13.79 0.00 57.16 0.00 27.62 0.00 0.00 0.00 0.00 0.00 0.00 0 0.00
San Francisco AA 1.20 0.00 11.96 0.00 46.73 0.00 40.11 100.00 0.00 0.00 0.00 0.00 0.00 1 50.00
Orange Co AA 0.77 0.00 17.19 0.00 45.08 0.00 36.96 0.00 0.00 0.00 0.00 0.00 0.00 0 0.00

* Based on 1998 Aggregate HMDA Data only.
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Table 4. Geographic Distribution of Home M or tgage Refinance L oan Originations

Charter Number: 16407

Geographic Distribution: HOME MORTGAGE REFINANCE

Evaluation Period: 01/01/1997 TO 06/30/1999

Low Income Moderate Income Middle Income Upper Income Overall Market Share by Geography* Total Home
Geographies Geographies Geographies Geographies Market Mortgage Refinance
MSA/Assessment Area Rank* Loans
% Owner % Bank % Owner % Bank % Owner % Bank % Owner % Bank % of
Occ Units | Loans Occ Units | Loans Occ Units | Loans Occ Units | Loans Overal Low Mod Mid Upp # Tota
Full Scope
Los Angeles AA 2.34 | 0.00 14.25 | 6.67 | 34.73 | 20.00 48.68 | 73.33 | 292 | 0.01 0.00 | 0.01 | 0.01 0.01 15 | 44.12
Limited Scope
San Jose AA 143 0.00 13.79 0.00 57.16 100.00 27.62 0.00 0 0.00 0.00 0.00 0.00 0.00 1 2.94
San Francisco AA 1.20 0.00 11.96 57.14 46.73 28.57 40.11 14.29 0 0.00 0.00 0.00 0.00 0.00 7 20.59
Orange Co AA 0.77 0.00 17.19 0.00 45.08 18.18 36.96 81.82 186 0.03 0.00 0.00 0.02 0.05 11 32.35

* Based on 1998 Aggregate HMDA Data only.
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Table 5. Geographic Distribution of Small Business L oan Originations

Charter Number: 16407

Geographic Distribution: SMALL BUSINESS

Assessment Period: From 01/01/1997 To 06/30/1999

Low Income Tracts Moderate Income Tracts Middle Income Tracts Upper Income Tracts Overall Market Share* Total Loans
Market
MSA/Assessment Area % of % Bank | % of % % of % % of % Rank*
Businesses Loans Businesses Bank Businesses Bank Businesses Bank Overdl Low Mod Mid Upp # % of
Loans Loans Loans Tota
Full Scope
Los Angeles AA 9.30 1111 19.40 33.33 33.46 35.56 37.53 20.005 5868 0.055 0.09 0.02 45 81.8250
0.0710 | 0.064
Limited Scope
San Jose AA 6.32 0.00 24.03 50.00 50.96 50.00 18.52 0.00 0 0.00 0.00 0.00 0.00 0.00 2 3.64
San Francisco AA 15.34 0.00 19.34 33.33 37.37 66.67 27.81 0.00 48 0.05 0.09 0.06 0.06 0.00 3 5.450
Orange Co AA 414 20.00 27.57 40.00 39.04 0.00 24.17 40.00 68 0.02 0.00 0.07 0.01 0.00 510 9.093

* Based on 1998 Aggregate Small Business Data only. Also, data integrity errors in the small business loans reported for 1997 and 1998 cause the numbers to be inflated by an

undermined amount. As a result, FENB’s market rank and market share in 1998 is actually lower than the numbers in the table. This does not significantly affect our evaluation of

performance in the Los Angeles AA, but does affect the evaluation of performance in the San Francisco and Orange County AAs due to the much lower volume of lending in those two

areas.
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Table 6. Geographic Distribution of Small Farm L oan Originations

Geographic Distribution: SMALL FARM Assessment Period: From 01/01/1997 To 06/30/1999
Low Income Tracts Moderate Income Tracts | Middle Income Tracts | Upper Income Tracts Overall Market Share* Total Loans

MSA/Assessment Area % of Farms | % Bank % of Farms | % Bank % of Farms | % Bank % of Farms | % Bank g:rnt?

Loans Loans Loans Loans Overal Low Mod Mid Upp # | %of

Total

Full Scope
Los Angeles AA 2.91 | 0.00 | 12.16 | 0.00 | 37.65 | 0.00 | 47.09 | 0.00 | 196 0.00 | 0.00 | 0.00 | 0.00 | 0.00 | 0 | 0.00
Limited Scope
San Jose AA 3.91 0.00 22.26 0.00 51.83 0.00 22.00 0.00 0 0.00 0.00 0.00 0.00 0.00 0 0.00
San Francisco AA 3.19 0.00 18.67 0.00 43.72 0.00 34.34 0.00 106 0.00 0.00 0.00 0.00 0.00 0 0.00
Orange Co AA 2.72 0.00 22.50 0.00 44.22 0.00 29.10 0.00 95 0.00 0.00 0.00 0.00 0.00 0 0.00

* Based on 1998 Aggregate Small Farm Data only.
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Table 7. Borrower Distribution of Home Purchase L oan Originations

Charter Number: 16407

Borrower Distribution. HMDA HOME PURCHASE

Evaluation Period: 01/01/1997 TO 06/30/1999

Low Income Borrowers Moderate Income Middle Income Upper Income Overall Market Share by Borrower Income* Total Home
Borrowers Borrowers Borrowers Market Purchase Loans
MSA/Assessment Area % of % Bank % of % Bank % of % Bank % of % Bank Rank*
Families Loans** Families Loans** Families Loans** Families Loans** Overal Low Mod Mid Upp # % of
Total
Full Scope
Los Angeles AA 22.82 0.00 16.85 0.00 19.70 0.00 40.63 90.91 257 0.01 0.00 0.00 0.00 0.01 22
0.0059.4
6
Limited Scope
San Jose AA 18.71 0.00 18.69 0.00 23.99 0.00 38.61 0.00 0 0.00 0.00 0.00 0.00 0.00 0 0.00
San Francisco AA 19.83 100.00 18.18 0.00 22.65 0.00 39.34 0.00 0 0.00 0.00 0.00 0.00 0.00 1
0.002.70
Orange Co AA 18.65 0.00 19.00 14.29 23.57 28.57 38.78 57.14 181 0.02 0.00 0.03 0.03 0.02 14 37.84

* Based on 1998 Aggregate HMDA Data only.
** As a percentage of loans with borrower income information available. No information was available for 5% of loans originated by FENB.
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Table 8. Borrower Distribution of Home Improvement Loan Originations

Borrower Distribution: HOME IMPROVEMENT Evaluation Period: 01/01/1997 TO 06/30/1999
Low Income Borrowers Moderate Income Middle Income Upper Income Overall Market Share By Borrower Income* Total Home
Borrowers Borrowers Borrowers Market Improvement Loans
MSA/Assessment Area % of % Bank % of % Bank % of % Bank % of % Bank Rank*
Families Loans** Families Loans** Families Loans** Families Loans** Overal Low Mod Mid Upp # % of
Total
Full Scope
Los Angeles AA 22.82 | 0.00 | 16.85 | 0.00 | 19.70 | 0.00 | 40.63 | 100.00 | 0 | 0.00 | 0.00 | 0.00 | 0.00 | 0.00 | 1 | 0.00
Limited Scope
San Jose AA 18.71 0.00 18.69 0.00 23.99 0.00 38.61 0.00 0 0.00 0.00 0.00 0.00 0.00 0 0.00
San Francisco AA 19.83 0.00 18.18 0.00 22.65 0.00 39.34 100.00 0 0.00 0.00 0.00 0.00 0.00 1 0.00
Orange Co AA 18.65 0.00 19.00 0.00 23.57 0.00 38.78 0.00 0 0.00 0.00 0.00 0.00 0.00 0 0.00

* Based on 1998 Aggregate HMDA Data only.
** As a percentage of loans with borrower income information available. No information was available for 0% of loans originated by FENB.
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Table9. Borrower Distribution of Home Mortgage Refinance

Loan Originations

Charter Number: 16407

Borrower Distribution. HOME MORTGAGE REFINANCE

Evaluation Period: 01/01/1997 TO 06/30/1999

Low Income Families Moderate Income Middle Income Upper Income Families Overall Market Share by Borrower Income* Total Loans
Families Families Market
MSA/Assessment Area % of % Bank % of % Bank % of % Bank % of % Bank Rank*
Families Loans** Families Loans** Families Loans** Families Loans** Overal Low Mod Mid Upp # % of
Total
Full Scope
Los Angeles AA 22.82 0.00 16.85 0.00 19.70 6.67 40.63 86.67 292 0.01 0.00 0.00 0.01 0.02 15
0.0044.1
2
Limited Scope
San Jose AA 18.71 0.00 18.69 0.00 23.99 0.00 38.61 0.00 0 0.00 0.00 0.00 0.00 0.00 1
0.002.94
San Francisco AA 19.83 14.29 18.18 0.00 22.65 28.57 39.34 0.00 0 0.00 0.00 0.00 0.00 0.00 7
0.0020.5
9
Orange Co AA 18.65 0.00 19.00 0.00 2357 9.09 38.78 63.64 186 0.03 0.00 0.00 0.01 0.05 11
0.0032.3
5

* Based on 1998 Aggregate HMDA Data only.
** As a percentage of loans with borrower income information available. No information was available for 26% of loans originated by FENB.
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Table 10. Borrower Distribution of Small Business L oan Originations

Charter Number: 16407

Borrower Distribution: SMALL BUSINESS

Evaluation Period: From 01/01/1997 To 06/30/1999

MSA/Assessment Area

Businesses With Revenues of

$ 1 million or less

Loans by Originad Amount Regardless of

Business Size

Market Share*

Total Small Business Loans

% % Bank % Market $100,000 or | >$100,000 to | >$250,000 to Rev
Business** Loans*** Loans**** less $250,000 $500,000 All $ 1 Million or Less % of Total Avg Loan Size
Full Scope
Los Angeles AA 74.54 100.00 46.85 79.1733.33 71.43 94.1235.24 0.05 0.09 45 81.8287.50 242
Limited Scope
San Jose AA 7254 100.00 46.40 4.1750.00 0.00 5.8850.00 0.00 0.00 2 1.67 225
San Francisco AA 74.96 100.00 49.30 8.3366.67 7.1433.33 0.00 0.05 0.09 3 2.50 117
Orange Co AA 72.74 46.10 8.3350.00 21.4340.00 0.00 0.02 0.02 50 9.09 136
100.0050.0
0

* Based on 1998 Aggregate Small Business Data only. Also, data integrity errors in the small business loans reported for 1997 and 1998 cause the numbers to be inflated by an
undermined amount. As a result, the actual market share is lower than the numbers in the table. Similarly, the actual market share numbers for loans to borrowers with revenues of $1

million or less are lower, too. But we do not believe the errors would have a material impact on the analysis.

** As a percentage of businesses with known revenues.
*** As a percentage of loans with revenue information available. No information was available for 19% of loans originated by FENB.
**** The market consists of all other Small Business reporters in FENB's assessment area.
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Table 11. Borrower Distribution of Small Farm Loan Originations

Charter Number: 16407

Borrower Distribution. SMALL FARM

Evaluation Period: From 01/01/1997 To 06/30/1999

Farms With Revenues of $1 million Loans by Origina Amount Regardless of Market Share*

or less Farm Size Tota Small Farm Loans
MSA/Assessment Area

% Farms** % Bank % Market $100,000 or | >$100,000 to | >$250,000 to Revenues

Loans*** Loanst*** less $250,000 $500,000 All $ 1 Million or Less % of Tota Avg Loan Size

Full Scope
Los Angeles AA 90.94 0.00 67.27 0.00 0.00 0.00 0.003 0.002 0.00
Limited Scope
San Jose AA 89.39 0.00 54.55 0.00 0.00 0.00 0.00 0.00 0.00
San Francisco AA 91.42 0.00 32.14 0.00 0.00 0.00 0.00 0.00 0.00
Orange Co AA 87.48 0.00 76.92 0.00 0.00 0.00 0.00 0.00 0.00

* Based on 1998 Aggregate Small Farm Data only.
** As a percentage of farms with known revenues.

*** As a percentage of loans with revenue information available. No information was available for NA% of loans originated by FENB.
**** The market consists of all other Small Farm reporters in FENB'’s assessment area.
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Table 12. Qualified I nvestments

Charter Number: 16407

QUALIFIED INVESTMENTS

Evaluation Period: 06/30/1997 TO 10/31/1999

MSA/Assessment Area

Prior Period Investments*

Current Period Investments

Total Investment

$ o+ * $ %o+ * $ % of Tota
(000's) (000's) (000's)

Full Scope

Los Angeles AA 90 100.005.71 11 1,487 94.29 13 1,577

Limited Scope

San Jose AA 0 0.00 0 0 0.00 0 0

San Francisco AA 0 0.00 0 0 0.00 0 0

Orange County AA 0 0.00 0 0 0.00 0 0

* Prior Period Investments means investments made in previous evaluation period that remain outstanding.
** Percentage of the dollars invested in that MSA/Assessment area that are prior investments or current period investments. Also, one of the prior period investments and the largest
current period investment are in CDC'’s that operate throughout the state. There was not sufficient information to apportion the amounts amongst the bank’s four assessment areas.
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Table 13. Distribution of Branch and ATM Delivery System

Charter Number: 16407

Charter Number: 16407

DISTRIBUTION OF BRANCH AND ATM DELIVERY SYSTEM

Evaluation Period: 06/30/1997 TO 10/31/1999

Deposits Branches ATMs Population
MSA/Assessment Area %_of # of Bank %'of % Distribution of Branches by % of % Distribution of ATMs by Income Level of % of the Population with Each Geography*
Rating Branches Rating Income Level of Geograph # of Total Geography
Area Area Low Mod Mid Upp Bank Bank
Deposits Branches ATMs ATMs Low Mod Mid Upp Low Mod Mid Upp
in AA in AA in AA
Full Scope
Los Angeles AA 73.22 7 14.29 28.57 14.29 5 0.00 100.00 100.00 0.00 9.02 26.69 33.93 30.17
100.0063. 3.0042. 100.007
64 86 1.43
Limited Scope
San Jose AA 534 1 9.09 0.00 100.00 0.00 0.00 0 0.00 0.00 0.00 0.00 0.00 391 21.23 54.69 20.18
San Francisco AA 8.82 2 18.18 100.00 0.00 0.00 0.00 1 100.00 0.00 0.00 0.00 6.52 20.53 44.94 27.91
100.001
4.29
Orange County AA 12.62 1* 9.09 50.00 0.00 0.00 0.00 0* 0.00 0.00 0.00 0.00
0.0014. 0.003.61 | 0.0026.7 | 0.0042.0 | 0.0027.6
29 3 1 4
* One branch with an ATM is located in an NA census tract.
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