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  will not act as the initial purchaser or underwriter for the debt securities. 

  will hold the global notes as the depositary. 

  will serve as securities intermediary pursuant to which  will be the registered 
owner of issuers’ global notes and use the  blockchain ledger for recording beneficial 
interests in the global notes held by participating institutions.  

  will not be a beneficial owner of the global notes. 

  will be the only custodian onboarded to  and thus all investors in securities 
settled through  will be custody clients of  

 The bank’s use of the  application would not materially change the current processes of 
debt security issuance, custody, servicing, and trading. 

 The bank has appropriately considered and implemented monitoring and reporting of 
relevant activities between the bank and its affiliates using its existing risk governance 
processes.  

 
Supervisory Office Non-Objection Decision 

As set forth in IL 1179, in deciding whether to grant supervisory non-objection, the Supervisory 
Office evaluated the adequacy of the bank’s risk measurement and management information 
systems and controls to enable the bank to engage in the proposed activities on a safe and sound 
basis.  demonstrated that it has the following controls in place to operate the  
application on the  network in a safe and sound manner:  

  
  has no interaction with, or reliance on, public and permissionless blockchain networks 

or associated crypto-assets.  

 All nodes and related blockchain infrastructure have been internally developed and are 
owned and operated solely by  

 The  ledger can be investigated, reconciled, and resolved to the same extent as 
transactions recorded on other internal systems used by  including making 
amendments, cancellations, and corrections.  

 Clients connect to  using a secure interface and are authenticated using the same 
processes employed across the firm for non-blockchain services. 

 Private keys are managed internally by  using existing security standards and control 
requirements. 

 Any customers for whom  opens accounts on  will be subject to the bank’s 
established onboarding processes including related KYC procedures. 

 Management has established appropriate firmwide governance and reporting processes for 
managing compliance risks associated with this activity. 

 Appropriate technology and operational risk considerations have been completed using the 
firm’s change management practices. 






